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ECE Annual Meeting celebrates  
the benefits of electricity
Despite a spring snowstorm, 143 members 
helped us celebrate another year of service 
by attending our 83rd annual meeting. Held 
April 11 at the Braham Event Center and via 
live video at the Superior Operations Cen-
ter, the meeting highlighted our community 
initiatives and our strong financial year. 

President/CEO Steve Shurts presented the 
recently-renamed Power Up Scholarship to 
two of the five recipients. 

 
Shurts also awarded a plaque to repre-
sentatives of the University of Minnesota 
Extension Pine County Master Gardeners, 
ECE’s 2018 Touchstone Energy® Community 
Award winner. 

In his executive report, Shurts shared that 
2018 was the best year for reliability in 
our history, due in large part to the inte-
grated vegetation management program 
and installation of animal guards across  
our system. He noted the completion of  
the advanced metering infrastructure 
(AMI). “With the new metering system, 

we are alerted to outages sometimes 
within seconds of the power loss,” he said. 

Because our power supplier, Great River 
Energy, experienced an excellent financial 
year, we were able to set aside $4.5 million 
to reduce or defer future rate increases. 
There will be no residential rate increase in 
2019, and we are hoping to continue that 
trend in 2020.

This year, three seats were up for election 
on the ECE Board of Directors. Only one 
candidate was nominated by petition for 
the available seat in District 5, so voting by 
ballot was not necessary. The candidate, 
Linda Laitala, will serve the four-year term. 
An election was held in District 2, where 
members re-elected David Deutschlander 
to represent them for the next four years. 
In District 4, members re-elected Garry Bye 
to serve a four-year term as well. All candi-
dates and election results were confirmed 
by the ECE Credentials and Election com-
mittee and our legal counsel.

The board elected officers for the coming 
year. Linda Laitala was elected Board Chair, 
Lonnie Johnson as Vice Chair, Diane Zim-
merman as Secretary-Treasurer, and Greg 
Kvasnicka as Assistant Secretary-Treasurer. 
Joe Morley and Don Swanson continue to 
serve as ECE’s representatives on the GRE 
Board of Directors.

President/CEO Steve Shurts and Director Jerry 
Tvedt present Power Up Scholarships to Renita 
Twingstrom and Karli Weisz.

REBATES
$200 

up to

EXCLUSIVE
OFFER FOR  
ECE MEMBERS

battery-powered
equipment

   AK & AP SERIES

Offer good through Dec. 31, 2019
or until funds are exhausted.

Visit website for details.

We extend a heartfelt thank you to Alan White of Superior, 
WI, for his 10 years of service on the ECE Credentials and 
Election committee. We appreciate Alan’s dedication to  
this cooperative and wish him the best.
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2018 FINANCIAL SUMMARY
The 2018 annual report and the complete 2018 audit report are available on our website, under the Newsroom section. 
You may request a copy of the reports by calling 1-800-254-7944, or email your request to info@ecemn.com.
  

  

  

ASSETS (what we own) 2018  2017  

       Cost of our system     $322,086,633 $319,074,658
       Construction work in progress  5,213,493   7,793,518
        We estimate our system has depreciated  (101,221,274)  (106,330,762)

       This gives our system a book value of  $226,078,852 $220,537,414

We have other property and investments:  
      Loans to members, net of amounts due in the next year  $1,049,518  $687,825
      Great River Energy capital credits 61,970,892 59,763,374
      Non-utility property  2,396,771  2,396,771
      National Rural Utilities Cooperative Finance Corporation   
           Investments required to obtain long-term financing 2,812,505      2,797,291
      Other investments in associated companies 2,338,566 2,222,354
       Other 1,130,263 1,110,981

       Total other property and investments  $71,698,515   $68,978,596

We have these current assets:  
      Cash and cash equivalents  $8,008,466 $6,091,054
      Payments due us in the next year on loans to members  331,000  284,289  
      Members owe us for electrical energy 16,840,864   17,626,678
      Material and supplies for line construction and maintenance 3,782,250 4,096,836
      Prepayments 552,923 625,154
      Interest receivable on investments 25,690 25,690  

      Total current assets    $29,541,193  $28,749,701
  
We have deferred debits  $4,959,114 $5,633,146 

We have assets of discontinued operations (Diversified Enterprises, LLC) $1,480,810 $2,450,810
  
TOTAL ASSETS WE OWN  $333,758,484  $326,349,667

                                                     

EAST CENTRAL ENERGY

CONSOLIDATED BALANCE SHEETS
For the years ended December 31, 2018 and 2017
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Employees   159 
Number of members  60,981
Miles of line   8,376  
Average members per mile 7.28      
kWhs sold   957,272,795 
Member equity   40.10%                   
Total GRE and ECE plant 
investment per member  $12,106   

2018 STATS

  

  

LIABILITIES (what we owe) 2018 2017

Long-term debt  
     We owe Rural Utilities Service (RUS)  $1,171,000   $1,171,000 
     We owe Federal Financing Bank (FFB) 111,590,344 114,901,819 
     We have Cushion of Credit with RUS (2,622,015)  (9,427,580) 
      We owe National Rural Utilities Cooperative Finance Corporation  8,201,787 8,738,138
      We owe Great River Energy 288,487 339,951
      We owe CoBank 50,754,180 54,697,072
      We owe others  159,635 182,636
      Payments on long-term debt due in the next year  (8,107,197)     (7,842,102) 

      Total long-term debt  $161,436,221  $$$162,760,934
  

We owe current liabilities for power, materials, services, taxes,  
payments on long-term debt due in the next year  $29,892,600     $28,537,701

We have deferred credits (revenue, construction advances, unclaimed property, etc.) $8,400,760 $3,407,941

 
TOTAL LIABILITIES WE OWE      $199,729,581 $194,706,576
  
NET WORTH (members’ equity in the cooperative)  
      
      Your accumulated patronage capital  $117,809,542  $114,921,774

      Other equities 16,219,361    16,721,317

MEMBERS’ EQUITY IN THE COOPERATIVE  $134,028,903   $131,643,091
  
COMMITMENTS  $333,758,484 $326,349,667
 
                             
                                                                                                                                                   

EAST CENTRAL ENERGY

CONSOLIDATED BALANCE SHEETS (continued)
For the years ended December 31, 2018 and 2017
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EAST CENTRAL ENERGY

CONSOLIDATED STATEMENT OF OPERATIONS AND PATRONAGE CAPITAL
For the years ended December 31, 2018 and 2017

                                                                                                                                                                                           
        2018 2017
  
REVENUES:  
       Sales of electric energy to members     $122,094,732   $123,023,827
      Miscellaneous electric revenue and penalties  1,022,462 1,017,775
       Subsidiary net income (ECE Net, LLC and Local Access Network, LLC)  20,443  105,953 
      Non-operating and other net income  1,062,906 107,445  

          TOTAL REVENUE  $124,200,543 $124,255,000 
  
EXPENSES:  
      Wholesale power (majority paid to Great River Energy)  $76,520,768 $75,329,399
      Other operating expenses  25,147,572 24,811,345 
      (distribution, administrative services, customer accounts and service)    
      Depreciation of utility plant 10,804,785 11,610,650
       Taxes 1,243,629 1,215,595
      Interest 6,405,262 6,703,145

          TOTAL EXPENSES  $120,122,016 $119,670,134 

Patronage capital income before capital credits from associated cooperatives  $4,078,527 $4,584,866
(total revenue less total expenses)

Patronage capital from Great River Energy and other associated cooperatives  $2,948,940 $4,210,722                 
          

NET PATRONAGE CAPITAL (Income)  $7,027,467         $8,795,588
   

ACCUMULATED PATRONAGE CAPITAL - beginning of year  $114,921,774   $110,537,767 
   
Unallocated margins  887,335  (403,829)
 
Retirement of patronage capital  (5,027,034)  (4,007,752)

Net patronage capital (income) 7,027,467 8,795,588
  
ACCUMULATED PATRONAGE CAPITAL - end of year  $117,809,542   $114,921,774
 

OUR MISSION: 
East Central Energy improves the quality of life by safely providing reliable 
energy and related services, while embracing our cooperative principles.
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2018 SOURCES OF REVENUE

Residential                                                               61.77%

Commercial & Industrial (1000 KVA or less)      24.73%

Residential (seasonal)                                       4.45%

Commercial & Industrial (Over 1000 KVA)       4.42%

Capital Credits           2.32%

Other Revenue                                              1.66%

Irrigation                                                                          0.35%

Public Street and Highway Lighting                         0.30%

2018 USES OF REVENUE
Purchased Power                                                   60.18%

Distribution                                                               9.87%

Depreciation                                                                                   8.50%

Interest & Taxes                                                           6.22%

Administrative Services                                             6.12%

Margins                                                            5.53%

Customer Accounts & Service                                    3.58%
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        2018 2017
  
REVENUES:  
       Sales of electric energy to members     $122,094,732   $123,023,827
      Miscellaneous electric revenue and penalties  1,022,462 1,017,775
       Subsidiary net income (ECE Net, LLC and Local Access Network, LLC)  20,443  105,953 
      Non-operating and other net income  1,062,906 107,445  

          TOTAL REVENUE  $124,200,543 $124,255,000 
  
EXPENSES:  
      Wholesale power (majority paid to Great River Energy)  $76,520,768 $75,329,399
      Other operating expenses  25,147,572 24,811,345 
      (distribution, administrative services, customer accounts and service)    
      Depreciation of utility plant 10,804,785 11,610,650
       Taxes 1,243,629 1,215,595
      Interest 6,405,262 6,703,145

          TOTAL EXPENSES  $120,122,016 $119,670,134 

Patronage capital income before capital credits from associated cooperatives  $4,078,527 $4,584,866
(total revenue less total expenses)

Patronage capital from Great River Energy and other associated cooperatives  $2,948,940 $4,210,722                 
          

NET PATRONAGE CAPITAL (Income)  $7,027,467         $8,795,588
   

ACCUMULATED PATRONAGE CAPITAL - beginning of year  $114,921,774   $110,537,767 
   
Unallocated margins  887,335  (403,829)
 
Retirement of patronage capital  (5,027,034)  (4,007,752)

Net patronage capital (income) 7,027,467 8,795,588
  
ACCUMULATED PATRONAGE CAPITAL - end of year  $117,809,542   $114,921,774
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Congratulations to Brett and Rachel Curtis, members 
from North Branch, MN, for winning the Watt’s Cookin’ 
muffin recipe contest. They will receive a $25 energy 
credit for sharing their Cookie Dough Muffins recipe. 

Watt’s Cookin’

COOKIE DOUGH MUFFINS
1 ½ c. all-purpose flour
¼ tsp. baking soda
¼ tsp. sea salt
½ c. butter, softened
¼ c. white sugar
½ c. brown sugar
4 eggs
2 tsp. vanilla extract
1 c. miniature semi-sweet chocolate chips
1 (18.25 oz.) box yellow cake mix
1 ⅓ c. water
⅓ c. canola oil
1 container chocolate frosting 

Whisk together flour, baking soda, and sea salt; set 
aside. In a large bowl, beat butter and both sugars 
with an electric mixer until smooth. Add 1 egg and 
vanilla extract; beat until smooth. Mix in the flour 
mixture. Fold in chocolate chips; mixing just enough 
to evenly combine. Form tablespoon-sized balls, place 
onto a baking sheet, and freeze until solid.

Preheat oven to 350°. Line 24 muffin cups with paper 
liners.

Beat 3 eggs in a large bowl with an electric mixer. 
Add cake mix, water, and canola oil. Beat two more 
minutes on medium speed. Spoon into liners, filling 
each ⅔ full. Place a frozen dough ball on the top of 
each.

Bake until a toothpick inserted into the cake portion 
of the muffin (not the cookie dough ball) comes out 
clean, about 20 minutes. Cool in pan before removing 
to cool completely on a rack.

Frost each muffin.

To enter our Watt’s Cookin’ contest, mail your favorite 
barbeque recipe to Watt’s Cookin’, P.O. Box 39, 
Braham, MN 55006. Entries must include your name, 
address, telephone number, ECE account number, and 
be received by June 21, 2019. The winning recipe and 
the contributor’s name and city will be featured in a  
future edition of the Co-op Advantage. Recipes can  
also be emailed to info@ecemn.com.

Power Lines – Always look up and out 
for power lines. Keep you and your 
equipment at least 10 feet away. 

Learn more at

Outdoor Outlets – These should be powered by a 
ground fault circuit interrupter (GFCI), which turns 
itself off if it senses a current leak or a short circuit. 

Pools – Use battery-powered electronics 
around the pool. Have an electrician inspect 
your pool, spa or hot tub before the beginning of 
each swim season to avoid electrical hazards. 

Extension Cords – Use extension cords that 
are rated for outdoor use. Using an indoor cord, 
which cannot withstand the weather conditions, 
could result in a shock or fire hazard. 

Electric Garden Tools – Never use electric garden 
tools in wet or damp conditions. Check for cracked 
or frayed cords before use and replace if damaged. 

5 OUTDOOR
ELECTRICAL HAZARDS
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Visit our website to learn 
about Auto Pay. If you 
would like to be entered in 
the monthly drawing, sign 
up for Auto Pay today! 

Members who currently 
participate in Auto Pay will  
automatically be entered 
in the drawing.
 
 

Auto Pay
WINNER 

     $25
ENERGY 
 CREDIT

Congratulations
Joan Becklin, Stanchfield, MN eastcentralenergy.com



Beginning in June, approximately 1,000 
miles of power line corridors are sched-
uled for herbicide application. We asked 
Andy Olson (pictured left), Supervisor 
of Forestry Services, to answer some 
frequently-asked questions regarding this 
yearly maintenance process. 

Is this harmful to pollinating insects or the monarch 
butterfly?  
No. The products used by our contractors are non-toxic to 
honey bees, monarchs, and other pollinating insects. We only 
treat the tall-growing, woody plants within the powerline 
corridor. We’re careful to avoid low-growing shrubs, wildflow-
ers, grasses and wild berry plants. This way, the pollinator-
friendly plants eventually dominate the powerline corridor 
and are a rich nectar source for pollinating insects. 

I’ve seen machinery that can mow the brush. Wouldn’t it be 
better to clear it that way?  
Mowing is only a temporary solution, because these plants 
grow back even thicker than before. Instead, when we per-
manently remove the tree species, the low-growing plants 
and shrubs flourish.

Do these applications pollute the lakes, streams, or ground-
water?  
We do not ever target anything that is within or directly adja-
cent to standing water. Applicators receive extensive training 
and select the most appropriate product for each site condi-
tion. Interestingly, several of the products we use are also 
used by state agencies to control invasive lake weeds. 

Why can’t ECE just bury the lines on my property and avoid 
the problem altogether?  
We hear this question a lot. It is much more expensive to 
construct, maintain, and locate outages on underground 
lines. However, you do have the option to contribute to the 
cost of burying the line within your land. 

I really don’t want herbicide used on my property. What are 
my options?  
We are able to accommodate your preference by providing 
some alternatives. With your input, we can create a detailed 
plan for you to maintain the brush on your property, while 
we monitor your progress closely. For a fee, we also offer 
mechanical-only maintenance. The goal of Forestry Services 
is to create a cohesive plan that provides safe and reliable 
electricity, while respecting your property.

More information is available in the Trees and Lines section 
of our website. ECE’s Forestry Services team thanks you in 
advance for your cooperation and understanding as this im-
portant work is completed.

 
 

Ask Andy: Herbicide application Q&A 

A new era begins in your garage

YOUR ENERGY FUTURE 101      

MAY 21, 7-8 P.M.
Tobies Restaurant & Bakery (lower level) 
404 Fire Monument Rd., Hinckley, MN

The energy industry is changing. From distributed energy systems (solar and wind), battery storage, electric vehicles, and 
smart appliances, we’re here to help you understand the trends we’re seeing and the choices that may work for you.

Join us for Your Energy Future 101 to learn how we can navigate this new energy environment together.
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Forestry Services team members (L-R) Andy Olson,  
Kyle Palmer and Ryan Johnson



East Central Energy
P.O. Box 39
Braham, MN 55006

Service Center locations:  
Braham, Milaca, and Finlayson 
Monday-Friday 
Hours vary by service center. 

1.800.254.7944
General business calls are  
answered from 7:30 a.m. to
6 p.m. Monday-Friday 
 
Emergency and outage calls  
are answered 24 hours a day.

Email: info@ecemn.com
 
The ECE Board of Directors 
meets monthly. Please call  
Executive Administrator Julie  
Johnson at 763-689-8046 to 
confirm meeting information. 

The Co-op Advantage  
newsletter is published by  
East Central Energy, your  
not-for-profit, member-owned, 
local electric cooperative.

ECE is an equal opportunity 
provider and employer.

Website:  
eastcentralenergy.com 

Snap a picture 
with a QR Code 
App for quick 
access to our 
website.

SFI-00574
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Auto Pay WINNER 

Energy Matters
with ECE President/CEO Steve Shurts

We welcome your feedback
We’ve received comments from 
members about my “Energy Matters” 
article in the February Co-op 
Advantage. The article, available on 
our website, focused on the impact 
private solar arrays have on ECE’s 
bottom line and, ultimately, our 
members. 

Thank you to those who reached out 
to us. Your feedback was earnest and 
passionate, and I hope you found 
my personal responses to be the 
same. When you took the time to 
start a conversation about something 
you believe in, you exercised your 
right as an ECE member. That’s what 
cooperatives are all about! 

We value your input, and we make 
every effort to address your concerns.

The communication we share goes 
to the heart of what it means to be a 
cooperative. No matter what happens 
in the future of energy, I can promise 
that we will always be honest and 
transparent with you, even when it 
results in tough conversations. 

Please remember that communication 
is a two-way street. We always 
welcome your input and appreciate 
the opportunity to connect with you. 
For generations, ECE has existed to 
serve our members. No difference of 
opinion will ever change that. 

Once again, RAM Utilities, LLC, will be testing poles on our system. Beginning
this spring and extending into early summer, approximately 10,000 poles will be 
tested in portions of Kanabec, Pine and Isanti counties. The results provide us
with data needed to schedule pole replacement or maintenance.

Contractors work from a variety of vehicles, including ATVs and UTVs. They carry
ECE contractor ID badges. If you have concerns about the identity of anyone work-
ing on or near your property who claims to be representing ECE, please call us.

As always, when passing by utility work, we ask that you slow down and safely
move to the lane farthest away from the utility vehicle.

ECE to begin pole testing 
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